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During the hearing on this matter, counsel for the South Carolina Energy Users’ Committee 

requested “a calculation of the total amount of AFUDC paid by ratepayers for the construction and 

financing of the transmission projects that were part of the BLRA project.” 

During construction of the New Nuclear Project and consistent with general accounting 

principles, DESC booked AFUDC on all outstanding construction work in progress pending 

issuance of a revised rates order related to that investment.  Revised rates are defined by statute as 

the utility’s “weighted average cost of capital applied to all or, at the utility’s option, part of the 

outstanding balance of construction work in progress, calculated as of a date specified in the 

filing.” S.C. Code Ann. § 58-33-280. The BLRA provides that “[u]pon implementation of revised 

rates under this article, the utility will cease to accrue AFUDC on that component of its 

construction work in progress on which it is recovering its weighted average cost of capital through 

revised rates.”  S.C. Code Ann. § 58-33-280. Furthermore, “[a]ny construction work in progress 

not included in any specific filing for revised rates shall continue to earn AFUDC and may be 

included in rates through future filings.” S.C. Code Ann. § 58-33-280. Under the terms of these 

provisions, the Company accrued $20.3M of AFUDC associated with the transmission projects.  

This amount is included in the capital costs proposed for recovery in rates in this proceeding and 
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will be recovered when depreciation related to the assets is allowed in rates. No AFUDC associated 

with the transmission projects has been recovered to date. 
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